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Global equities fell by -0.3% (in local currency terms) in July, with Eurozone Equities
markets falling by -0.1% and North America falling by -0.6% (in EUR terms). The  FTSE World -0.8 6.8 15.0 235 179 128  13.0
; FTSE World (€ Hedged) -0.3 5.0 12.0 229 190 123 133
U.S. dollar weakened against the Euro over the month. e ] o e P . oG
Following a strong first half of the year, global equities experienced heightened EEE ‘,(lvori': ;X Eurozone 'g-g g-; :gg fg-; 13-; :g? :i-g
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volatility in Jul_y_, driven by renewed geopoll_tlcal tensions and growing scrutiny of  o¢ i Dl 0.1 45 12.2 209 144 77 8.3
the sustainability of profits across the Al investment cycle. Technology stocks  Bonds
came under pressure as investors reassessed elevated valuations and the  Euro Sovereign AAA (15+ yr) -4.1 1.7 -1.5 5.1 29 106 -45
returns expected from continued Al-related capital expenditure. Semiconductor ~ Euro Broad Sovereign (10+ yr) S A e SERN 0.6 IR
. th kest perf hile f d del ina b Euro Inflation Linked 1.1 -2.6 0.1 -0.8 -0.6 -3.9 -1.1
companies were among the weakest performers, while forced deleveraging by gy corporate (5+ yr) a7 0.2 01 0.5 44 18 05
some hedge funds amplified the sell-off. However, resilient corporate earnings
and relative strength in selected mega-cap companies, as well as the financials = Commodities 12.6 6.3 39.7 416 152 157 9.8
o ; Fund of Hedge Funds* 1.2 4.7 7.5 12.8 10.3 71 6.4
and energy sectors, helped limit the overall decline. ot Gonth = o e 1o i N 16 "
€/$ 1.0 .7 -1.8 0.9 1.6 -0.6 0.3
Bonds €5 -0.7 1.0 -2.0 -1.0 0.0 0.0 0.1
Fixed income markets remained volatile in July, with government bond yields
.. . . . . Jun' 26 Jul' 26 Change
rising across most developed markets. Middle East tensions and higher energy  [ZEUCRLLD QLS % % ”
prices led investors to reassess the outlook for inflation and monetary policy.  iBoxx Euro Sovereign AAA (15+ yr) 3.39 3.65 0.26
Although the major developed market central banks left policy rates unchanged, iBoxx Euro Broad Sovereign (10+ yr) 3.81 4.10 0.29
iBoxx Euro Corporates (5+ yr) 3.79 4.10 0.31

a broadly hawkish tone reinforced expectations that interest rates will remain
elevated for longer, with markets continuing to price in further rate increases
over the next 12 months.

Eurozone bonds came under pressure as returns for core Euro government
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bonds fell -4.1%, broad Euro government bonds were down -3.5%, and Euro 2‘:/1 'i':“;:zzz g?gt _3'202 ;go;: égoﬁ _%02 _3'?02 _gg'%z 23?02
corporate bonds declined by -1.7%. CPI max 4% €33k  -35%  -2.0% 24%  72% -T4% -39.0% -38.2%

Annuity prices fell in July, reflecting declining bond prices.
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Sample DB Scheme DB Schemes

The s_ample D!3 s_cheme’s funding level fell _to 0'111%. during the month, GZZ?Itifies :g:; (2,:: g:g g:g Z:i H
reflecting a decline in asset values (calculated using a Funding Standard proxy).  change in Funding Level 1.5 1.7 4.0 5.1 3.1 0.7
Sample DC Schemes 3;: I:?sirg‘:rsategy -0.7 441 109 175 130 83
Our High Risk, Medium Risk and Pension Purchase DC strategies all g::é?&if;r?:::egt{ategy ;: 21*: _70"2; 12; ’:Z 272

experienced negative returns over the month.

Sources: LCP, Bloomberg, Reuters, MarketWatch, FT, Markit, Irish Life and iBoxx

* Fund performance is 1-month in arrears
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Equity Market Performance Sample DB Funding Level Progression (MFS Proxy Basis)
400 115%

e TSE World

350 110%
FTSE Emerging Markets _/[
300 105% ,/ “
/ll\/ 100% M ¥
A /W,\‘v |

A

250

o0 YW SV ~
150 - 90%
100 1o : : : : : . . . . 85%
Jul-16  Jul-17  Jul-18 Jul-19 Jul-20 Jul-21  Jul-22 Jul-23  Jul-24 Jul-25 Jul-26 Jul16 Jul17 Jul18 Jul19 Jul20 Jul21 Jul22 Jul23 Jul24 Jul25 Jul 26
Historical Bond Yields Sample DC Scheme Performance
5.0 240

=== High Growth Strategy

e Euro AAA (15+ yrs) Yield 220 r
4.0 : = V Medium Growth Strategy i
Broad Euro Sovereign (10+ yrs) Yield W 200
/JV‘I === Pension Purchase Strategy A /
\'4

3.0 == FEUro Corporates (5+ yrs) Yield 180

2.0 /— o0 //\3[! /\//
| N * o

1.0 N/\'\ /\//
| F,AA\W A 120 O A
% VAWV\JA"A"/ 1:2 -dw\\A

-1.0
Jul-16  Jul-17  Jul-18  Jul-19  Jul-20  Jul-21  Jul-22  Jul-23  Jul-24  Jul-25 Jul-26

Jul 16 Jul17 Jul18 Jul 19 Jul20 Jul21 Jul22 Jul23 Jul24 Jul25 Jul 26

Sources: LCP, Bloomberg, Reuters, MarketWatch, FT, Markit, Irish Life and iBoxx
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Investment Uncut

LCP'S PODCAST ABOUT INVESTING

+LCP Ireland Master
Trust Survey 2026

Scale, oversight and the next phase of Ireland’s DC market

Our hosts are joined by guests each week as
they get beyond the jargon to try and bring

sense to the world of investing and bring clarity

to your investment decisions.

LISTEN AND SUBSCRIBE —>

Investment Management Fee LCP Ireland Master Trust Subscribe to LCP Podcasts | LCP
Survey Survey 2026 Ireland

LCP Responsible Investment LCP Ireland Investment Essentials
Survey Webinars

This generic note should not be relied upon for detailed advice or taken as an authoritative statement of the law. If you would like any assistance or further information on the contents of this generic note, please contact the partner
who normally advises you.

All rights to this document are reserved to Lane Clark & Peacock Ireland Limited (“LCP”). This document may be reproduced in whole or in part, provided prominent acknowledgement of the source is given.

We accept no liability to anyone to whom this document has been provided (with or without our consent). Lane Clark & Peacock Ireland Limited is a subsidiary of Lane Clark & Peacock LLP, and is a company registered in Ireland
with company number 337796 and VAT number IE6357796Q, and with registered office at Office 2, Grand Canal Wharf, South Dock Road, Dublin 4.
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